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CHANCELLOR RAAB DECLARES SOVIET CONCESSIONS 
FORM BASIS FOR NORMAL RELATIONS. The “Wiener Zei- 
tung’’ reports that during the Austrian Parliament’s session 
of June 18, 1953, Chancellor Julius Raab made ‘“‘a statement, 
valuable in both tone and contents, on recent developments 
and, in particular, on the concessions granted by the Soviet 
Occupying Power.’’ 

Chancellor Raab began with these words: “ After a long 
period marked by an unchanged international situation events 
have occurred in the past few weeks which have also affect- 
ed Austria. What is more, these effects have largely been of 
a gratifying nature. In the course of the last few years, both 
the Government and Parliament have repeatedly appealed to 
the world’s conscience that freedom finally be restored to 
Austria, in accordance with her right. Unfortunately, even 
today this appeal has lost nothing of its urgency, and we 
shall continue to repeat it for as long as necessary until we 
shall have reached our final goal, which is a State Treaty 
that is morally, politically and economically bearable to 
Austria.’’ 


Allied Disunity Delays State Treaty 


“None of the four Allies have ever made the assertion 
that we are not being granted the State Treaty because we 
did not deserve one or because we failed to establish any of 
the prerequisites for it. The only obstacle was solely the 
fact that the four Allies, who fought shoulder to shoulder in 
World War II, then fell at variance with each other, which in 
turn led to the regrettable state of affairs generally described 
as the ’cold war.’ 

‘‘Our small country is wedged in between both power 
groups. Ours is among those nations which have been, and 
unfortunately still are being, hardest hit by this basic dis- 
agreement. Our appeal to the conscience of the world to give 
us peace and liberty was therefore always closely linked 
with an appeal to man’s reason to seek peaceful ways for 
solving this disagreement. It is this attitude which has also 
prompted us to live with the four Allied armies of occupation 
on good terms and to do everything in our power to serve the 
cause of peace. 

‘‘First of all, we succeeded in establishing satisfactory 
relations with all four Occupying Powers. Unfortunately, as 
time went by our relations with one of the four Occupying 
Powers, with the Soviet Union in fact, have deteriorated. 
This has been a source of great regret to us, for even though 
there are differences of opinion between Austria and the Sov- 
iet Union in the political field, these we feel should never 


. (Continued on page 2) 


MOSCOW AND VIENNA EXCHANGE AMBASSADORS. in 
mid-June, Soviet Deputy Foreign Minister Andrei Gromyko 
informed the Austrian Charge d’ Affaires in Moscow that the 
Soviet Government had decided to appoint Mr. Ivan I. Il- 
yichev as Ambassador to Vienna. 

Commenting on this development, Austrian Foreign 
Minister Karl Gruber said that the move represented an im- 
portant step toward normalization and that, as a result, the 
relations between the Soviet Union and Austria would hence- 
forth rest on a new basis of international law. The “‘politi- 
cal representatives’’ heretofore accredited to the two gov- 
ernments would now be replaced by diplomatic representa- 
tives with the rank of ambassador, and the Soviet civilian 
High Commissioner and Ambassador would be combined in 
the same person. Dr. Gruber declared that the Austrian 
Federal Government welcomed this step, especially because 
it was the first which surpasses mere easing of the oc- 
cupation and because it can lead to a strengthening of Aus- 
tria’s international legal position. 


PARTY SPOKESMEN COMMENT ON CHANCELLOR RAAB’S 
STATEMENT IN PARLIAMENT. Chancellor Julius Raab’s 
statement to the Austrian legislature was followed by a Par- 
liamentary debate in which the spokesmen of the various par- 
ties took the floor. Deputy Jonas, who is also Mayor of Vien- 
na, spoke on behalf of the Socialist Party and pointed out 
that the Allied Control Agreement had originally been interd- 
ed to remain in effect for only six months. These six months, 
he said, had become seven years and there was still no talk 
of revising the agreement. The Socialist deputy thanked the 
United States on behalf of his partyfor the vital aid received 
through the Marshall Plan, which has amounted to more than 
one billion dollars, and for the United States decision in 1947 
to waive payment of occupation costs by the Austrian Govem- 
ment. 

“No one should think that we are not just as happy about 
the conditional abolition of zonal controls which the Russian 
Occupying Power has finally carried out,’’said Deputy Jonas, 
‘‘but above all we must repeatedly ask in all firmness, ‘What 
about the Austrian State Treaty?’’’ Deputy Jonas then came 
to speak in considerable detail of the damages to the Austrian 
state and economy for which the Russian element in Austria 
is permanently responsible. Turning to the attitude of the 
Austrian Communist Party, the Socialist spokesman comment- 
ed on a speech by Communist Deputy Koplenig as follows: 
‘‘When Deputy Koplenig said that the ‘provocations in East 
Berlin could be warded off,’ he was furnishing renewed evi- 
dence of the low level to which the Austrian Communist Par- 
4y has sunk, evidence which was further confirmed by his 
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view that the use of tanks and the shooting into masses of 
demonstrating workers represented the suppression of a pro- 
vocation .’’ 

The reaction of the League of Independents was express- 
ed by Deputy Reimann, who began by welcoming the recent 
Soviet measures in Austria and continued by saying: ‘But 
it is wrong to speak of gratitude where a right is involved. 
All of us should clearly realize that the present favorable 
atmosphere between Austria and the Soviet Occupying Power 
is not prompted by any (Russian) love for Austria but by so- 
ber calculation on the part of the Soviets, and that conse- 
quently the credit for this is not due to anyone in our country, 
least of all to the Communists.’’ 

Speaking on behalf of the Austrian People’s Party, Depu- 
ty Gschnitzer said that the first reaction to the Russian move 
had been spontaneous joy, for it meant that Austrians could 
now feel that they were freer in their own land. ‘‘But the 
most important thing,” he continued, ‘‘is that there be not 
even the trace of a boarder between Eastern and Western Aus- 
tria,nor indeed any invisible border of fear.’’ But the second 
reaction of the Austrian people, Dr. Gschnitzer said, was 
suspicion: ‘‘First the whip, the brutal ‘NO!’ to the State 
Treaty, now the carrot.’’ In the meantime, however, spon- 
taneous impulse and immediate reaction had given way to a 
tempered middle view. The firmness and uncompromisingness 
of the general Austrian policy which successive governments 
have pursued since 1945 had laid the foundation for the pre- 
sent developments. To the list of the as yet unfulfilled de- 
mands mentioned by Chancellor Raab, Dr. Gschnitzer said 
he wished to add the question of freedom of air transporta- 
tion and sport flying. He also appealed to the Soviet Union 
to furnish some news of the many Austrians who are still in 
Russian prisoner-of-war camps or who are reportedas missing 
in Russia. The Western Allies, too, could grant many a relief 
measure which the West would hardly feel but which would 
make all the difference to Austria. In this connection, the 
People’s Party spokesman mentioned the release of requisi- 
tioned dwelling units. In closing, Dr. Gschnitzer said: 
‘Nothing can dissolve our ties with that part of Europe to 
which we have belonged since time out of mind and with 
which we have lived in a spirit of give and take.’’ 


RUSSIA LIFTS CONTROLS ON PERSONS AND GOODS AT 
DEMARCATION LINE IN AUSTRIA. On June 9, 1953, the 
Soviet Occupation Authorities abolished the permanent con- 
trol on passenger and goods traffic at the Russian line of de- 
marcation which separates the Soviet zone from those of the 
Western Occupying Powers in Austria. The desicion was com- 
municated to Austrian Chancellor Julius Raab by Major Gen- 
eral W. N. Kraskevich, the Deputy Soviet High Commissioner. 
Heretofore, every Austrian national crossing the Soviet 
line of demarcation had to show identity cards to the Russian 
control officials. However such identity cards were issued to 
all Austrian citizens not by the Allied authorities but by the 
Austrian police. Non-Austrians had to identify themselves 
at the line of demarcation by showing their passport and a 
valid visum, likewise issued by the Austrian authorities. On- 
ly citizens of the three Western Occupying Powers, i.e. the 
United States, Great Britain and France, had to produce the 


so-called “‘Gray Card’’ issued by their own authorities, when 
crossing the line of demarcation. Major General Kraskevich’s 
announcement therefore means only that permanent controls 
at the demarcation line were being abolished. However, the 
Soviet authorities reserve the right to “‘continue to make per- 
iodic checks, as the situation may require.’’ With regard to 
freight controls at the line of demarcation, the Soviet an- 
nouncement says ‘‘that these will be carried out to the ex- 
tent necessary to prevent the entry of arms, munition and ex- 
plosives into the Soviet zone.’’ 


26 WARSHIPS OF SOVIET DANUBE FLOTILLA TO LEAVE 
AUSTRIA.. The Soviet Union recently requested the Yugos- 
lav Government to grant passage through Yugoslavia for 26 
Soviet naval vessels now stationed on the Danube in Aus- 
tria. The Yugoslav Government, in accordance with the pro- 
visions of the Danube Convention, has now granted such au- 
thorization. The units of the Soviet Danube squadron in- 
volved will sail downstream to the Black Sea. In its reply, 
the Yugoslav Government reminded the Soviet Union that, in 
accordance with admiralty law, the warships may not anchor 
during their passage through the country. 


Raab’s Statement (cont'd from page 1) 


have been allowed to affect our relations in the occupation 
field. Now in the past few weeks a perceptible change has 
taken place in this situation, which we have always greatly 
regretted. The Soviet Union has taken a number of measures 
in Austria which indicate that better conditions may now 
pave the way for normal relations.’’ 


Soviet Moves Characterized as Conciliatory Deeds 


‘If I am to cite some of these deeds by way of example,’’ 
Chancellor Raab continued, ‘‘then I should like to begin men- 
tioning the fact that on April24 the Soviet High Commission- 
er authorized the release of Austrian political prisoners who 
had been granted an amnesty by the President of the Repub- 
lic. Three days later we received the assurance that the am- 
nesty proclaimed in the Soviet Union after the death of Mar- 
shal Stalin also applied to Austrian prisoners of war and ci- 
vilian internees in that country. On May 29 the Soviet High 
Commissioner informed me that his Government had agreed 
to the Austrian proposal that the Ybbs-Persenbeug power 
station on the Danube be turned over to Austria. On June 6 
the deputy political representative of the Soviet Union in 
Austria advised me that his Government had decided to ap- 
point a civilian High Commissioner for Austria. In so doing, 
the Soviet Union has followed the example of the Westem 
Allies. Another decisive step was the lifting on June 8 of 
the standing controls on passenger and freight traffic at the 
lines of demarcation. After protracted negotiations, the (Aus- 
trian) Minister of the Interior has now also succeeded in 
reaching an undérstanding with the representatives of the 
Soviet Occupying Power on a number of personnel questions 
involving the police and gendarmerie in the Soviet zone of 
occupation. The subsequent orders of the Soviet High Com- 
missioner, dated June 10 and 13, announced the release of a 
Govemment building, schools, apartment houses, dwelling 
units and business premises.’’ 
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Large Number of Requests and Complaints still Remain 


The Austrian Chancellor went on to say that Austria stil] 
had a large number of requests and complaints. Heading the 
list of requests was the abrogation of military jurisdiction, 
for it was unbearable for a civilized nation to know that its 
citizens could be arrested and convicted without ever seeing 
any bill of indictment. Another institution which is degrading 
to a civilized nation is the one of censorship. ‘‘This dis- 
grace is all the more unbearable,’’ the Chancellor said, ‘‘be- 
cause we are being forced to designate this censorship agen- 
cy as an Austrian Govemment agency and to pay its employ- 
ees from budgetary allocations. Another important point is 
the restitution of broadcasting stations and transmitters. But 
here we must speak to three of the Allied Powers, for the 
present situation with regard to radio in the American and 
British zones as well cannot be recognized by us as aperma- 
nent one, and even the Soviet authorities must realize that 
the propaganda on the ‘Russian Hour’ is meeting with aver- 
sion on the part of the overwhelming majority of the Austrian 
people andis rather having the effectof a counter-propaganda 
against the Soviet Union. 

Ing. Raab continued: ‘‘Another problem to be solved with 
the Soviet Occupying Power is that of the USIA (Russian 
operated— Ed.) sale’s outlets established during the past 
few years. The material gains derived from these retailstores 
can hardly be of any consequence to so vast a country as 
Soviet Russia, with its welath of natural resources and in- 
dustrial facilities. But for us the existence of these stores 
represents serious losses to our state finances and also con- 
siderably damages our business people and artisans. 

‘“‘A further request is the abrogation of occupation costs. 
What has been possible for the United States, which has now 
been defraying the costs of occupation herself for quite some 
time in the realization that Austria bears no guilt for the con- 
tinuation of this occupation, should also be possible for the 
other Allies, the more so since the sums required for this 
purpose are of little consequence in the budget of a major 
power, whereas for us they represent a heavy financial bur- 
den. As a matter of fact, the problem of occupation costs 
could be solved very simply.” 


Withdrawal of Occupation Troops Before Signing of Treaty 


‘‘Who says that the occupation troops must remain in Aus- 
tria until a State Treaty is signed?’’, the Chancellor asked. 
‘*The elaboration and application of the State Treaty could 
be carried out fully independently of the withdrawal of the 
occupation troops. 

‘*In any case, such a step would convince the Austrian 
people that the Allies are in earnest about helping justice 
assert itself and that they want to avoid imposing unneces- 
sary burdens upon a small country. Only after this treaty is 
signed and all control authorities — whether in a military or 
civilian capacity — are withdrawn from Austrian soil will we 
have real reason to rejoice. ’’ 


Recent Soviet Moves Not To Be Over Nor Underestimated 


Chancellor Raab then said: ‘‘We had hoped that the talks 
scheduled for May 27 in London between the Deputy Foreign 
Ministers would at least lead to some progress in the nego- 


tiations and it was a great disappointment to usthat the talks 
were not held. The recent move by the Western Powers, in 
sending Moscow another note, has given us new hope. 

“Recognition of justice is always evidence of strength, 
and only the weak insist upon injustice because it supposed- 
ly redounds to their advantage. If Austria can play the role 
of mediator in this field, we cheerfully offer our services. 
Perhaps a little credit is due to our people for the fact that 
it has been precisely in Vienna that the four Allies have so 
far still managed best with each other and that the ‘cold war’ 
has never become ice-cold here. 

‘*Examining our position realistically, we shall neither 
underestimate nor overestimate the recent Soviet moves. But 
we regard them as important strides forward, without thereby 
losing sight of our final goal: The recovery of our complete 
freedom.’’ 


CHANCELLOR RAAB BELIEVES TIME IS RIPE FOR CON- 
CLUSION OF AUSTRIAN TREATY. On June 11, the United 
States, Great Britain and France asked the Soviet Union to 
submit to them ‘‘the exact text’’ of an Austrian State Treaty 
which Russia would be prepared to sign and thus enable the 
Big Four to fulfill their ten-year-old pledge to give Austria 
its ‘‘freedom and independence.’’ 

Commenting on the Western notes, Chancellor Julius 
Raab of Austria said that the Big Three move reflected their 
honest desire to solve the Austrian problem. 


U.S. MAYORS ATTEND IITH CONGRESS OF INTERNA- 
TIONAL UNION OF CITIES IN VIENNA. The 11th Congress 
of the International Union of Cities opened in Vienna on June 
14 of this year, with the participation of over 700 mayors 
and delegates from all over thw world. Among the mayors of 
American cities, the following were listed as having attend- 
ed: Elmer R. Robinson of San Francisco, Cal.; Arthur O.Jan- 
ke of Joliet, Ill.; H.O. Roberts of Evansville, Ind.; Thomas 
d’Alesandro Jr. of Baltimore, Md.; Andrew B. Holmstrom of 
Worcester, Mass.; William E. Brown Jr. of Ann Arbor, Mich.; 
H. Chris Oltman of Joplin, Mo.; Joseph Altman of Atlantic 
City, N.J.; Boyd E. Golder of Utica, N.Y.; Kendig C. Bare 
of Lancaster, Pa.; Joseph S. Clark Jr. of Philadelphia, Pa.; 
Walter H. Reynolds of Providence, R.I.; J. Macfie Anderson 
of Columbia, S.C.; Mayor Emeritus Oscar F. Holcombe of 
Houston, Tex.; former Mayor A. B. Chambers of Des Moines, 
Iowa; and Mr. Paul V. Betters, Executive Director of the 
United States Conference of Mayors, Washington, D.C. 

The Congress was formally opened by President Theodor 
Koerner of Austria (who was Mayor of Vienna before his elec- 
tion to the Presidency — Ed.), Professor and Minister Dr. 
Oud, former Mayor of Rotterdam and now President of the In- 
ternational Union of Cities, and Mayor Franz Jonas of Vien- 
na. The opening ceremony was attended by Dr. Felix Hur- 
des, President of the Austrian Nationalrat, Chancellor Julius 
Raab, Vice Chancellor Adolf Schaerf, former Chancellor Leo- 
pold Figl, members of the Austrian Cabinet, Parliament and 
Municipal Council, as well as representatives of the diplo- 
matic corps. 

In his welcoming address, President Koerner said that 
the City of Vienna would be able to make a valuable contri- 
bution to the success of the Congress, for Vienna had set 
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many a precedent and example in the field of social welfare 
policy and municipal housing. Ih addition, the city fathers 
of Vienna had also been faced with the difficult problem of 
cleaning up the ruins left by the war and creating out of the 
destruction new beauty and public welfare facilities, at a 
time of dire need and half freedom. Dr. Koerner added that 
it would be up to the Congress to exchange information on 
the experience thus accumulated. 

Mayor Jonas, in his greeting to the delegates, pointed 
out that the present partition of Europe had pressed Vienna 
against the Iron Curtain and had temporarily affected the 
city’s historically and geographically conditioned role of 
mediator. But the people of Vienna were fully confident that 
Europe’s natural way of life would reassert itself under ful- 
ly democratic conditions and that, as a consequence, Vien- 
na would be able to free itself from its unhealthy position. 
“The presence of so many friends from far and near,” Mayor 
Jonas said, ‘“‘mayors and representatives from large cities 
and small communities means that Vienna is honored with 
the mission to continue imperturbably its fight for democracy, 
freedom, and peace.’’ 

Dr. Oud, President of the International Union of Cities, 
then thanked Federal Councillor Riemer, Secretary General 
of the Austrian Municipal Federation, and his associates for 
their preparation and organization of the Union’s 11th Con- 
gress in Vienna. Dr, Oud presented a report of the work of 
the Union and thereby ushered in the working sessions of 
the Vienna Congress. 

Speaking on behalf of the American delegation, Elmer E. 
Robinson, the Mayor of San Francisco, later thanked the May- 
or of Vienna “‘for the magnificent and sincere hospitality of 
this great, courageous and optimistic city.’’ Mayor Robinson 
spoke to the Congress on the question of municipal taxing 
powers and expressed the view that municipalities should 
have the right to levy taxes on their own authority. 

Canadian Mayor Horace Boivin conveyed greetings to the 
Congress and Austria from Canadian as well as Central and 
South American communities. 

Several other noted municipal administrators took the 
floor in the course of the deliberations, including Belgian 
Mayor Colet; Vittorio Pertusio, Mayor of Genoa; Ch. D. Bar- 
fivala of Bombay, Director of the Association of Indian local 
authorities; N. G. Marrane, Mayor of Ivry, France; British 
delegate H.R. Ralph of Edinburgh; Sudanese Municipal Coun 
cillor Halim; Mayor Avsic of Laibach; Municipal Councillor 
Peter of Zurich; Dr. Raabe, Lord Mayor of Fulda; and Prof. 
Luzzato, Municipal Councillor of Venice. 

The members of the Congress were given every opportu. 
nity to inspect the public facilities of the City of Vienna and 
to visit in the immediate vicinity of the Austrian capital. 


AUSTRIAN ALUMINUM NOW BEING SOLD IN 28 COUN- 
TRIES. In 1952, the Ranshofen Aluminum Works of Braunau- 
am-Inn increased their foreign outlets for crude aluminum and 
primary aluminum pig alloys, as well as for semifinished 
aluminum stock, to cover a total of twenty-eight countries, 
among them the United States, Great Britain, France, Brazil, 
the Netherlands, Belgium, Norway, Sweden, Denmark, West- 
erm Germany and South Africa. 


VIENNA WEEKLY COMMENTS ON NEW AUSTRO-GERMAN 
RELATIONS. In connection with the recent state visit of 
Foreign Minister Karl Gruber and Undersecretary Kreisky to 
the German Federal Republic, the leading Viennese weekly 
*‘Die Furche’’ printed an editorial commenting on the present 
and future relationship between Germany and Austria. 

The editorial began by saying that Austria’s relations 
with Germany today were among the most delicate and diffi- 
cult problems of the country’s foreign relations. ‘‘He who 
simplifies or falsifies our relationship with Germany,’’ the. 
publication wrote, ‘‘emasculates or overburdens it in a 
mannernot unfraught withdanger to both partners in Europe’ 

Addressing itself to the extreme right as well as the ex- 
treme left in Austria, ‘‘Die Furche’’ then stated that it was 
just as dangerous to maintain that in her foreign policy Aus- 
tria should follow a strictly German line as to assert that 
‘*Austria has already made common cause with Germany, 
rearmament and the West’s ‘war policy’.’’ 

The editorial continued: ‘‘Sound friendship is based on 
clearly limited agreements. Such agreements could not yet 
be reached in Bonn between Austria and Germany.’’ The 
reason for this, ‘‘Die Furche’’ commented, is that it was not 
yet possible at the present time to clear up the problem of 
**German property’’ in Austria. (All German property in Aus- 
tria was adjudged to the Allied Powers as reparations at the 
Potsdam Conference, allowing each of the Powers the right 
to determine the ultimate disposal of such property. Whereas 
the Soviet Union partly dismantled and shipped to the East 
but mostly exploited these requisitioned properties and plant 
facilities, in fact to an extent transcending by far the actual 
volume of genuine ‘‘German assets,’’ the Western Powers 
have to a large extent transferred such properties to the 
Austrian Government, now acting as caretaker until their 
final disposal. Their ownership title remains to be clarified, 
and it is expected that this will be done within the frame- 
work of international conferences once an Austrian State 
Treaty is signed. Germany, however, has on several occa- 
sions already entered her claim to these German assets and 
made Austria answerable for them- Ed.) 

But ‘‘Die Furche’’ points out that settlement of this 
matter is not the only problem between the two countries: 
‘‘Of much greater consequence is the fact that prior'to 1938 
Germany, as Austria’s most powerful economic partner, was 
in a position to influence intemal Austrian politics. And 
today, Western Germany has again become a strong econo- 
mic partner of Austria. It was consequently appropriate for 
the Austrian Foreign Minister to declare after the Bonn 
talks: ‘The emphasis was on economic questions!’ Since no 
decisions couldbe reached on the matter of German property, 
the conversations dealt primarily with the establishment of 
a German trade agency in Vienna, the intensification of re- 
ciprocal trade, the assurance of continued coal exports from 
Germany to Austria and the activation of German tourist 
traffic to Austria.”’ 

After having thus outlined the economic development of 
Austrian-German relations, ‘‘Die Furche” went on to say: 
**Not the worst Austrians were those who asked themselves 
the question: ‘Is this not Berchtesgaden all over again?’ “‘ 
(A reference to 1938 when Hilter prepared the downfall of 
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Austria after a meeting in Berchtesgaden with the then Aus- 
trian Chancellor, Dr. Schuschnigg. - Ed.) 

The editorial then reached the following conclusions: 
‘‘Since we are convinced that Bonn is not Berchtesgaden 
and since we believe that a positive development of Austro- 
German relations is not merely an expedient dictated by 
some political situation of the moment but a long-range 
European responsibility ... we feel it is our duty to press 
our consideration of this question so vital to our existence 
a step further: This is how matters stand: Austria again 
joins Germany in economic relations which are becoming 
closer from hour to hour. But these relations can remain 
within a scope compatible with Austria’s internal political 
autonomy only if the democratization of Germany continues 
to make forward strides and if both Germany and Austria be- 
come ever more strongly integrated into the European conm- 
munity.’’ 

After a brief review of internal German politics, the 
editorial continued: ‘‘The relationship of Germany and Aus- 
tria is therefore a highly delicate and serious matter, which 
will be served only by clear words and a candid exchange of 
views.’’ The publication then proposed that Austrian and 
German intellectuals, scholars, scientists and artists meet 
at a conference as soon as possible to determine the basic 
aspects of German and Austrian mentality in open discus- 
sion and to lay bare the causes of internal tensions and 
differences, in a manner similar to the one which has al- 
ready brought together Germans, Italians and Frenchmen. 
Such a meeting of minds, ‘‘Die Furche’’ holds, would con- 
tribute much toward the elimination of resentment and to- 
ward the establishment of mutual understanding on a basis 
of equality. 

In closing, the editorial said: ‘‘A serious word was 
spoken at the Bonn talks: ‘Side by side for a new Europe.’ 
But this word can embody a good thought only if both sides 
pronounce it with the same accent and in the language of 
Europe ... The two partners will have much to tell and give 
each other if they sit at a table under a larger roof, that of 
Europe.’’ 


AUSTRIAN CURRENCY STABILIZATION INTERNATION- 
ALLY RECOGNIZED. The Bank for Intemational Settle- 
ments in Bern recently issued its 23rd Annual Report which 
contains an objective account of the Austrian financial 
situation. ‘‘The success,’’ the report says, ‘‘of the measures 
adopted in Austria in 1951-52 illustrates in a most interest- 
ing way that it is possible to reverse an inflationary trend 
within a few months. For in Austria inflation had continued 
unchecked since the end of the war, with only a few inter- 
ruptions. From 1951-52 the deficit of current transactions in 
the Austrian balance of payments was reduced by one half. 
Currency reserves increased and in 1952 savings deposits 
rose by more than 1,000 million schillings.’’ The report 
closed by noting that Austria, a country with comparatively 
small reserves, had been successful in restoring confidence 
in its currency. 





READERS ARE INVITED TO REPRINT OR QUOTE ANY 
MATERIAL FROM AUSTRIAN INFORMATION 


DRAFT OF AUSTRIAN EXPORT PROMOTION LAW COM- 
PLETED. The Austrian Ministry of Finance has recently 
completed the draft of the long-awaited Export Promotion 
Law. 

The draft of the proposed law reflects the government’s 
conviction that it is imperative for the state to offer Aus- 
trian industry certain benefits and concessions which would 
enable it to meet intensified competition in foreign markets. 
The recommended legislation would consequently provide for 
an increase in the refund rate on turnover (i.e. gross re- 
ceipts) taxes in the case of finished goods whose manufac- 
ture involves an especially high share of labor, as well 
as for inclusion of the accounting stamp fee in the refund. 
The proposed law further grants a broader turnover-tax ex- 
emption on finishing transactions concluded by Austrian 
manufacturers with foreign suppliers of raw materials, and 
includes a series of measures designed to rationalize pro- 
duction in trade and industry on the broadest possible basis. 
Finally, the draft also raises the Federal Government’s lia- 
bility limits in connection with export promotion credits. 


TRADE LIBERALIZATION TO GO INTO EFFECT JULY 1. 
Negotiations were held in Paris at the end of May for liberal- 
izing trade quotas between the various countries of Europe. 

Informed quarters believe that the liberalization rate to 
be agreed upon will be 35% (based on the year 1949), but 
that in Austria the percentage rate in terms of dollar value 
will have to be adapted to current economic conditions. The 
proposed 35% liberalization is to be applied equally to three 
categories of merchandise, i.e. agricultural products, raw ma- 
terials and semi-finished as well as finished goods. The ne- 
gotiations concerned with finished goods are expected to be 
particularly difficult. True liberalization, which requires the 
lifting of all restrictive controls on imports (automatic ex- 
change allocations without interference of commission), is to 
go into effect on July 1, 1953. 


AUSTRIA SEEKING CAPITAL FOR POWER PROJECTS. 
The production of electric power in Austria has doubled since 
1947 and trebled since 1937, ‘‘Die Presse’’ pointed out in its 
special English-language supplement published on the occa- 
sion of the Intemational Chamber of Commerce Congress in 
Vienna last month. 

In 1952, Austria’s total output of electric energy amounted 
to 8,032 million KWH, 13% of which were exported abroad. 
Austria’s geographical position in Europe, the paper wrote, 
and herextensive water-power resources would appear to make 
it desirable that existing hydroelectric facilities be developed 
even more quickly than mere domestic power consumption 
would require. Germany and Italy are the two countries most 
interested in cheap electric power from Austrian sources 
since a not inconsiderable part of their own electric energy 
still comes from expensive thermoelectric plants. 

Careful investigations carried out in Austria have shown 
that existing water-power resources could yield roughly 30 
billion KWH per year. In 1952, the output from Austria’s hy- 
droelectric power stations totalled 6.4 billion KWH, an amount 
only slightly more than one fifth of potential power produc- 
tion if the country’s water-power resources were fully devel- 
oped. In the course of the last few years Austria has had to 
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bring all financial resources to bear to meet an increasing 
domestic demand by building new plants and overhead lines; 
had she failed to do this, a serious power shortage would 
have ensued. Now that American aid to Europe is coming to 
an end, Europe will have to rely on her own financial resour- 
ces to raise the necessary capital for future investments. 

This need for investment capital has recently induced the 
Austrian ‘‘Verbundgesellschaft’’ (the national power combine 
and holding company of Austria’s major electric power pro- 
ducers) to float a domestic loan. All Austrian circles in any 
way connected with the sponsoring of this public subscrip- 
tion have encouraged the project. Especially the Government, 
which is granting far-reaching tax concessions to subscribers 
of the loan. The loan is also intended to provide electric 
power companies with increased capital for investment pur- 
poses. There is no doubt that the power loan and other mea- 
sures to be taken for the encouragement of capital accumula- 
tion will contribute vastly to continued and intensified in- 
vestment activity on the part of Austria’s electric power com- 
panies. 

Some steps have also been taken, “Die Presse’’ continu- 
ed, to obtain foreign capital, especially in connection with 
the Reisseck-Kreuzeck project of the Oesterreichische Drau- 
kraftwerk¢ A.G., in the south of the country. To date, only 
a minute fraction of this plant’s potential capacity has been 
developed. If expanded, it could supply neighboring Italy 
with a considerable amount of valuable current during peak 
consumption periods. At the present time, Austria and Italy 

‘are jointly building a 200,000-volt transmission line across 
the Carnic Alps which will ultimately transport power from 
the Reisseck plant. An application will be made to the 
World Bank for a loan which would enable construction and 


expansion work at the Reisseck-Kreuzeck station to continue. 


Austria has made every endeavor to placeher water-power 
resources at the service of Europe. The floating of the public 
power loan, to which the Austrian Government has given top 
priority,is proof thatAustria is determined to rely as much as 
possible on her own financial resources. But these alone are 
not adequate, and Austria therefore hopes that foreign finan- 
cial circles will also invest in her power industry and thus 
contribute to a fuller exploitation of the country’s tremendous 
and all but untapped potential power resources. 

INNSBRUCK FAIR FEATURES SPECIAL TOURIST AND 
SPORTS EXHIBITS. The 21st Innsbruck Export and Sample 
Fair, which was held from May 30 to June 7, attracted a 
total of 193,800 Austrian and foreign visitors. The managing 
committee of the fair reported that there was extraordinary 
business activity and announced that the actual figures of 
transactions concluded would be made public shortly. This 
year’s event featured two new exhibits: a special trade ex- 
hibit for the tourist industry and one for the sports industry. 
Experts are of the opinion that the Inmsbruck Fair will soon 
acquire the reputation of a specialized fair in these two 
fields. Because of the geographical location of the Tyrolean 
capital, the Innsbruck Fair has always attracted many fo- 
reign exhibitors, especially from Germany, Italy, France, 
Switzerland and the Benelux countries. In the course of the 
past few years, the fair has had a rapid and constant in- 
crease in the number of exhibitors and volume ofbusiness. 


MODERN ELECTROLYTIC REFINERY OPENED IN AUS- 
TRIA. Early in June, Austrian Minister of Communications 
and Nationalized Industries Karl Waldbrunner opened the 
new electrolytic refinery of the Montan Works in Brixlegg, 
Tyrol. 

In his dedication speech, the Minister said that the new 
facilities were of the latest design and that the plant’s capa- 
city would be sufficient to meet the country’s entire electro- 
lytic copper requirements. Whereas the old copper-smelting 
plant could produce a maximum of only 5,000 tons, current 
production would now be 8,000 tons and even 12,000 tons if 
older facilities, now modermized, are included. The new in- 
Stallation presents the additional advantage of enabling Aus- 
tria to refine at home copper concentrates previously sent to 
Germany for processing. 


Electrolytic Process to be Used for Wire-Bar Production 


The new electrolytic refinery will convert copper cathodes 
to wire-bars, which are especially needed by roiling mills 
and wire-drawing plants. 

The sulfuric acid plant erected in Gailitz, Minister Wald- 
brunner said, would have a sufficient roasting capacity to 
handle the copper concentrates from the Mitterberg mine in 
addition to the zinc concentrates of the Bleiberger Union. 
The latter are expected to yield 10,000 tons of sulfuric acid 
per year and the former 15,000 tons, thus providing for a total 
output of 25,000 tons. 

In closing, the Minister said that the Government was 
pursuing a policy calculated to supply the domestic market 
with lead, zinc and copper in sufficient quantities and at 
reasonable prices. 


AUSTRIAN MICROSCOPES EXPORTED TO 70 COUNTRIES. 
The Austrian Special News Service recently reported that 
Austria’s microscope manufacturers are among the country’s 
major exporters. Today, Austrian microscopes are being sold 
in no less than 70 countries. 

As far as the markets in the West are concerned, most of 
the microscopes exported are high-grade precision instru- 
ments, which the industry can only produce if it is assured 
of a sound market for simple microscopes. The simpler micro- 
scopes exported from Austria go primarily to the countries of 
Eastern Europe, although normal business relations with this 
area are subject to extraordinary difficulties. 


NEW LIGHT-WEIGHT MOTORCYCLE BUILT IN AUSTRIA. 
One of Austria’s automotive plants recently began production 
of a new type of light-weight motorcycle which is expected to 
find a receptive market abroad. 

The new motorcycle, which is powered by a Rotax two- 
stroke single-cylinder engine without kick starter,has a cubic 
capacity of 98 cm. and develops more than 2.25 HP. The new 
model has a two-ratio transmission with steering gear, gaso- 
line lubrication, a socketed tubular steel frame and pedal 
drive. It is designed to be equally suitable for use on poor 
roads in flat country. 
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NEW GRAZ-BELGRADE-ISTANBUL AIR ROUTE OPENED 
TO TRAFFIC. The Yugoslav Airline YAT recently announced 
the opening of a new service from Graz, Styria, to Istanbul, 
Turkey, via Belgrade. Two regular flights are scheduled per 
week. 

The new service will for the first time permit direct air- 
mail delivery from Austria to Turkey. (Austria continues to 
be denied civil airlines of her own by the Soviet veto in the 
Allied Council- Ed.) 


250 CAMPING SITES AVAILABLE IN AUSTRIA. The Aus- 


trian Special News Service recently reported that ideal camp- 


ing sites have been discovered and developed in Austria’s 
mountain, forest and lake areas. Today there are some 250 
camping sites in the region of Vienna and in the federal pro- 


vinces, with 52 in the Tyrol, 15 in the Vorarlberg, 22 in Salz- 


burg, 36 in Upper Austria, 15 in Lower Austria, 6 in Vienna, 
51 in Carinthia and 10 in the Burgenland. Some of these 
sites are on private estates and others belong to municipali- 
ties and towns. In recent years camping tours through Aus- 
tria by bus have been increasing in popularity. 


TWO FENCING TOURNAMENTS HELD IN GLEICHENBERG, 
STYRIA. Two international fencing tournaments will be held 
in the famous Styrian spa of Bad Gleichenberg, which among 
other attractions is also the site of Austria’s largest pneu- 
matic chamber, on June 21-22 (when teams from Graz, Triest 
and Bonn will compete) and on July 11-12 (when teams from 
Graz, Padua and Zagreb will meet). The fencing competitions 
are but two of the many attractions awaiting vacationers and 
tourists at Bad Gleichenberg this summer. 





CULTURE AND SCIENCE 
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“AMERICAN FRIENDS OF AUSTRIAN CHILDREN” SEND 
ANOTHER RELIEF SHIPMENT TO AUSTRIA. The Arrerican 
Friends of Austrian Children, Inc., 202 East 19th Street, 
New York 3, N.Y., take this opportunity to thank all those 
whose contributions have made it possible to defray the 
freight costs for moving from storage points to the port of 
embarcation two carloads of dried milk spray (net weight of 
81,000 lbs.) as well as 6000 lbs. of clothing and 1000 yards 
of rayon material made available by the U.S. Department of 
Agriculture from surplus commodities. The shipping costs of 
$2,000 for this shipment, which represents an export sale’s 
value of $20,000 and will leave the United States this month 
from the port of embarcation to Trieste, are paid by the Mu- 
tual Security Administration. The cost of transporting the 
milk from Trieste to Vienna is being met by the Austrian 
Ministry of Social Welfare. The dried milk will be distributed 
to summer camps for needy Austrian children. 

The American Friends of Austrian Children, Inc., of 
which Dr. Ludwig Kleinwaechter, the former Austrian Ambas- 
sador to the United States, is Honorary Chairman, has sent 
Several substantial relief shipments to Austria since its es- 
tablishment as anon-profit and non-sectarian relief organiza- 
tion in 1948. The success of its activities was recently 
mentioned as follows in an article on child welfare organiza- 


tions in the United States published by the Delhi Express: 
‘‘The American Friends of Austrian Children dedicate them- 
selves to the relief and the rehabilitation of needy Austrian 
children, especially with regard to those cared for by anti- 
Nazi groups. The children receive food, clothing, school 
supplies and toys.’’ 

The American Friends of Austrian Children is registered 
and its programs and financial statements are filed with the 
Advisory Committee on Voluntary Foreign Aid of the United 
States Government in Washington, and contributions to it are 
tax-deductible . 
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PROGRAM OF SALZBURG SUMMER SCHOOL OF ARCHI- 
TECTURE ANNOUNCED. It was recently announced that 
the Salzburg Summer School of Architecture held from June 
to September 1953 in the Festival City is being jointly spon- 
sored by the Austrian Ministry of Education and the School 
of Architecture of the Camegie Institute of Technology in 
Pittsburgh, Pa. The school will offer undergraduate courses 
in architectural designing, history of art and history of ar- 
chitecture. A number of field trips, guest lectures and visits 
to the festivals are also scheduled. 

The Summer School will be housed in the ‘‘Heffter Hof’’ 
in Parsch, Salzburg. Students who complete the course will 
be given credits. The tuition fee for the three-month course 
is $200.00. Travel and residence costs come to $500.00 and 
$200.00 respectively. 


“‘DANUBE"’ EXHIBITION OPENED IN VIENNA. In connec- 
tion with the Vienna Festival (see AUSTRIAN INFORMA- 
TION bulletin VI, 4 of February 28, 1953), the Vienna Bu- 
reau of Cultural Affairs, with the cosponsorship of the City 
of Linz, has recently opened an exhibition on the subject of 
‘*The Danube.”’ 

In addition to some remarkable photographs of the scen- 
ery along the river, of its natural beauties and works of man, 
the plastic arts are abundantly represented. Practically all 
organized artistic groups, from the Kuenstlerhaus to tlie Art 
Club, have contributed, and the result is a very well-rounded 
treatment of the theme. 

Another division is devoted to industry and engineering. 
Models and plans of projected Vienna harbor installations, a 
relief of the Port of Krems, models of Danube Steamship 
Company ships, and photographs of subjects related to Dan- 
ube navigation, point up the importance of this great Euro- 
pean waterway. 

A special attraction is the working scale model of the 
tug ‘‘Cyklop’” and three barges, rigged in DSC shops and 
sailing on a 250-gallon basin under the control of an engine- 
room telegraph. 


AMERICAN NATIONAL BALLET THEATER PERFORMS 
IN VIENNA. In mid-June, the forty-five dancers of the Amer- 
ican National Ballet Theater gave their first public perform- 
ance in Vienna. The appearance was part of the ensemble’s 
third European tour. Stravinsky, Leonard Bernstein, Aaron 
Copland and many other composers have written special bal- 
lets for the group. 
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AUSTRIAN ARCHITECT DESIGNS SOUTH-AFRICAN CA- 
THEDRAL. The comerstone of the new cathedral for the 
Diocese of Lydenburg was recently laid in Witbank, Trans 
vaal, in a ceremony conducted by Bishop Riegler, who was 
born in Fuerstenfeld, Styria, and studied in Brixen. Father 
Reiterer, who hails from the Southern Tyrol, is the Parish 
Priest of Witbank. The cathedral was designed by the Aus- 
trian-born architect, Sigmund Eibensclwetz. 


MAX POLLAK’S WORKS EXHIBITED IN SAN FRANCISCO. 
The exhibition of color etchings now being held at the Mu- 
seum of the City of San Francisco includes representative 
samples of Max Pollak’s work from 1907 to 1951. 


Max Pollak’s first visit to the United States was in 1927. 


Since then his prints have been exhibited in New York and 
he has had one-man shows in Chicago, Washington, Detroit, 
Cincinnati, Sacramento, Los Angeles and San Francisco. 
Among the important museums which have acquired works 
by this Austrian artist, the best known are the Metropolitan 
Museum and the Public Library in New York, the British Mu- 
seum in London, the Albertina in Vienna, the California 
State Library and the De Young Museum in San Francisco. 
The technique of color etchings has been known since 
the 17th century, but Max Pollak uses various techniqes in 
his work. Thus, his etchings reflect the dry point, engrav- 
ing, soft ground and aquatint processes. Not infrequently, 
he has combined all of these techniques in the same work. 


INTERNATIONAL SUMMER ACADEMY IN THE PLASTIC 
ARTS. Die Presse recently reported that Oskar Kokoschka 
will conduct the ‘‘1953 International Summer Academy for 
the Plastic Arts’’ in a number of the ceremonial chambers of 
the Hohensalzburg Fortress in Salzburg. 

The seminar is to be held from July 20 to August 15, and 
is regarded by some as complementing the long-established 
and well-known music seminar given at the Mozarteum every 
summer. The tuition fee for a single course is 1200 schil- 
lings, or about $46.00. In addition to the course itself and 
the discussion periods connected with it, there will also be 
a number of lectures by well-known historians of art, con- 
ducted tours and excursions to points of historical interest 
and other activities. 


“MUSEUM OF THE REPUBLIC” TO BE OPENED IN 
VIENNA. It was recently learned that Vienna is to have a 
new museum embodying a novel conception — the Museum of 
the First and Second Republics. 

The project was decided upon by the Cabinet following 
death of Dr. Renner, the late President of Austria. It was 
then assigned to the Ministry of Education. The exhibits 
will be on view at the Vienna Hofburg. Portraits of all Fede- 
ral Chancellors will be hung in the galleries. The first of the 
six halls, devoted to the fall of the Monarchy and the pro- 
clamation of the Republic, has already been completed. Each 
of the States of Austria is being laid under contribution to 
complete the museum’s collection. 
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